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ABSTRACTS

“Proprietary Concerns and Participant Selection: Evidence from the Analyst/Investor Day”

This study investigates whether firms factor in proprietary concerns over information spillovers through
analysts when granting analysts privileged access to disclosure events. Recognizing that analysts might relay
proprietary information to rivals, firms selectively invite analysts based on their rival coverage as a gauge of
information leakage risks. Exploiting the setting of analyst/investor days, | hypothesize and find that analysts
covering product market rivals that compete more intensively with the firm are less likely to be invited to
participate in such events. | further show that the negative relation is amplified for firms with higher
proprietary costs, and events with more incremental information and broader management access. Moreover,
| establish causality by leveraging the rejection of the Inevitable Disclosure Doctrine as an exogenous shock
that reduces the perceived risks of inviting analysts with rival coverage. Overall, the paper sheds light on the
selection of information receivers as a novel aspect of disclosure choices firms make in the face of elevated
proprietary concerns.

“News from afar: The information role of nonlocal investors in guiding investment decisions”

This study examines how nonlocal investors facilitate managers’ decision-making via stock prices
(managerial learning). Due to geographical proximity to their immediate surroundings, nonlocal investors
have useful information unknown to remote managers, potentially contributing more to managerial learning.
In the general investment setting, we predict and find higher investment-q sensitivity when investors are
more distant from firm headquarters. We further show that this relation is driven by remote investors in
investment-relevant states. In the M&A setting, we find that the probability of deal completion is more
sensitive to market reactions to deal announcements when the acquirer’s investors are far from the acquirer
(i.e., managers) but close to the target (i.e., the impending investment). Finally, we address the endogeneity
concern by exploiting two exogenous shocks that affect the relative information advantage of nonlocal
investors over managers to establish causality. Collectively, our evidence suggests that managers learn from
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the information impounded by nonlocal investors when making investment decisions. The paper broadly
speaks to the unique information role played by nonlocal investors in enhancing revelatory price efficiency.

“Fired up by Patriotic Movies: Valuing Firms under Nationalism”

We exploit the release of Chinese blockbuster war movies as shocks to pro-China patriotism, which
optimistically biases the information processing of domestic A-share investors relative to foreign B-share
investors. We find that the A-B share price difference increases after the release of patriotic war films. The
increase in the A-B share price difference is driven by the increase in the price of A-shares held by domestic
investors, whereas the price of B-shares held by foreign investors is unaffected. This increase in the A-B
share price difference fully reverses. The impact of patriotic sentiment on the mispricing between A-B shares
is concentrated in firms with more retail trade in domestic A-shares. Consistent with patriotic sentiment
triggering domestic investors to have confirmation bias in how they process new information about domestic
firms, the A-B share price difference increases more in times of heightened patriotism when investors
process more information, including earnings surprises, analyst revisions, and media news. Taken together,
these results suggest that patriotism leads domestic investors, relative to foreign investors, to process
information about domestic firms in an optimistically biased way.



